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CITY TELECOM (HK) LTD

For Immediate Release

City Telecom Terminates Tender Offer and Consent Solicitation
for its 8.75% Senior Notes due 2015

Hong Kong, 12 Sept, 2008 - City Telecom (H.K.) Limited (the “Company”, SEHK: 1137,
NASDAQ: CTEL), a corporation incorporated under the laws of Hong Kong, announced
today that its tender offer and consent solicitation (the “Tender Offer and Consent
Solicitation™) in respect of its US$125 million of 8.75% Senior Notes due 2015 (the “Senior
Notes”) has been terminated because the Financing Condition cannot be satisfied due to
adverse market conditions. All tendered Senior Notes are now free to trade.

The Tender Offer and Consent Solicitation was made solely pursuant to the Offer to Purchase
and Consent Solicitation Statement dated July 9, 2008, as further extended (the “Offer to
Purchase™). All capitalized terms used herein have the same meanings as assigned to them in
the Offer to Purchase.

About City Telecom (HK) Limited

The Company is a provider of residential and corporate fixed telecommunications
network and international telecommunications services in Hong Kong. Using its self-owned
Next Generation Network, the Company delivers fixed telecommunications network services
to the residential mass market and small-to-medium corporate and enterprise market
segments. In addition to providing fixed telecommunications network services, the Company
also offers international telecommunications services in Hong Kong and Canada. The
Company offers a variety of international telecommunications services and products
including direct dial services, international calling cards and mobile call forwarding services.

Its principal executive office is located at Level 39, Tower 1, Metroplaza, No. 223
Hing Fong Road, Kwai Chung, New Territories, Hong Kong. Its telephone number is (852)
3145-6068, and its Internet address is www.citgroup.com.hk. The information contained in or
linked to the Company's website is not, and is not intended to be, a part of any offer to
purchase securities.

Additional Information

The Company retained HSBC Securities (USA) Inc. (“HSBC”) to act as sole Dealer
Manager and Solicitation Agent. Holders with questions about the terminated offer can
contact HSBC’s Liability Management Group at (888) HSBC-4LM (toll-free) or (212) 525-
5552 (collect) or via e-mail at liability.management@hsbcib.com.

The Offer to Purchase and Solicitation of Consents was terminated pursuant to the
terms and conditions set forth in the Offer to Purchase and Consent Solicitation Statement.
This communication is for information purposes only. Under no circumstances shall this
press release constitute an offer to buy or the solicitation of an offer to sell any securities of
the Company.
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